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Regime Status: Crisis - Transitioning

Trump is going on national television tonight to address the Iran war, and every asset
class on Earth is repricing the possibility that it's almost over. The S&P 500 rallied for a
second consecutive day, oil dropped below $100 for the first time since it crossed that
line, gold surged past $4,700, the dollar weakened below 100, and Bitcoin held above
$68,000 — all on the singular catalyst that the President told reporters "we will be
leaving very soon" and later claimed Iran's new president had asked for a ceasefire.
Iran's Foreign Ministry immediately denied the claim. The market doesn't care about the
denial. It's pricing the off-ramp.

This is the most important inflection point since the war began on March 1. The question
is no longer whether the conflict can end — it's whether ending it resolves the structural
damage already done to the inflation outlook, the labor market, and global supply
chains. ISM Manufacturing came in at 52.7, beating expectations, but with a critical
detail buried inside: the Prices Paid sub-index surged, confirming that input costs are
accelerating even as output grows. Manufacturing is expanding into inflation, not away
from it.
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The April 6 deadline is five days away. Trump's primetime address tonight — scheduled

for 9 PM ET — will either set the terms for withdrawal or escalate further. The market

has chosen to bet on the former. History will determine whether that bet was premature.

Market Scoreboard (Wednesday Close)

ASSET

S&P 500
Nasdaq
VIX

Bitcoin
Gold

Silver

WTI Crude
Brent Crude
DXY

10Y Treasury
GBP/USD
Copper
Uranium

Fed Funds

PRICE
6,575
21,841
~25
$68,700
$4,720
$75.05
$99.90
~$101.38
99.70
4.30%
1.3300
~$5.90/Ib
~$92/Ib

3.50-3.75%

Key Developments

MOVE

A +0.72%

A +116%

V¥ Falling

A Holding

A +1.0%

V¥ -0.3%

V -1.5%

V¥ Dropping

V¥ Weakening
V¥ -5bps

A Strengthening
— Flat

— Structural bid

Held

SIGNAL

Second straight gain; Nasdaq +1.16 %
Tech leading the recovery

Retreating from 31 but still elevated
F&G: 8 — Extreme Fear persists
Four-day winning streak

Consolidating after Monday's 4.5% surge
First sub-$100 since crossing it Monday
War premium deflating rapidly

Slipping below 100 on peace hopes
Falling yields = flight from safety

Dollar weakness lifting cable

Still diagnosing recession risk

Al power demand narrative intact

97.4% hold at April 29 meeting

1. Trump Signals Iran War Exit — National Address Tonight

This is the dominant story driving every market on Earth today. President Trump told

reporters in the Oval Office that the US military campaign in Iran will end soon: "We will

be leaving very soon." Hours later, the White House announced he would deliver a

primetime national address on Iran at 9 PM ET Wednesday. He later wrote on social

media that Iran's "New Regime President, much less radicalized and far more intelligent

than his predecessors" had asked for a ceasefire — though he added a critical caveat:

the war won't end until the Strait of Hormuz is reopened.
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In a separate Reuters interview, Trump said the US could exit the war in "two to three
weeks" and return for "spot hits" if needed. He simultaneously threatened to quit NATO
if allies don't increase defense spending to 5% of GDP — a diplomatic grenade that
could reshape European security architecture regardless of what happens with Iran.

Iran's Foreign Ministry flatly denied requesting a ceasefire. The disconnect between
Washington's narrative (peace is imminent) and Tehran's position (we didn't ask for
peace) creates a dangerous ambiguity. But for markets, the signal is clear enough: the
Commander-in-Chief is publicly preparing the country for withdrawal. Oil dropped 1.5%
to $99.90. The S&P rallied 0.72%. Gold, paradoxically, also rose — suggesting the
market is pricing "war ending but inflation damage permanent.”

The Hormuz condition is the key detail. If Trump requires full Hormuz reopening before
any withdrawal, that's a much harder negotiation than a simple ceasefire. Iran controls
Hormuz as its ultimate leverage; surrendering it without concessions would be
capitulation. Watch tonight's address for specifics on what "reopening" means — 10
tankers as a goodwill gesture (as Trump suggested last week) is very different from full
unrestricted transit.

2. ISM Manufacturing PMI Beats at 52.7 — But Prices Accelerate

The March ISM Manufacturing PMI came in at 52.7, up from 52.4 in February and
beating the consensus estimate of 52.5. This marks the 17th consecutive month of
overall economic expansion and the third month of manufacturing-specific expansion.
The headline is unambiguously positive: American manufacturing is growing again after
its long post-pandemic contraction.

But the composition matters more than the headline. The Prices Paid sub-index surged,
reflecting the energy shock feeding through to manufacturing input costs. New Orders
remained in expansion territory, but the rate of growth is slowing. Employment within
manufacturing is mixed, with some firms hiring while others report freezes due to cost
uncertainty.

The macro read: the US economy is bifurcated. Manufacturing is expanding but eating
higher costs. Services (ISM Services at 56.1 last month) are robust but insulated from
the energy shock. The labor market (NFP -92K in February) is contracting. This is
textbook stagflation — some sectors growing while the broader economy deteriorates,
all overlaid with accelerating prices.

The ISM data kills the "imminent recession causes deflationary collapse" narrative that
some Fed doves were hoping would justify emergency cuts. Growth is positive. Inflation
is accelerating. The Fed remains trapped.
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3. Intel Surges 8.8% on $14.2 Billion Ireland Fab Buyback

Intel closed at $48.03, up 8.84% on the day, after announcing it would buy back its
interest in an Irish semiconductor fabrication facility for $14.2 billion. The move is part
of CEO Lip-Bu Tan's aggressive turnaround strategy and signals confidence in Intel's
18A chip process node, which has begun commercial shipments. Reports also surfaced
of $5 billion in backing from Nvidia — a remarkable development given that Nvidia and
Intel compete directly in several markets.

The semiconductor reshoring narrative continues to gain structural momentum. The
"Mined in America" legislation introduced yesterday for crypto mining, combined with
Intel's fab buyback and the CHIPS Act funding pipeline, suggests a coordinated
industrial policy push to bring strategic manufacturing onshore. For the Al power
demand thesis, this is reinforcing: every new fab requires massive baseload power,
strengthening the case for nuclear energy (and uranium) as the only scalable solution.

4. Gold Pushes Past $4,700 Despite Dollar Weakness

Gold climbed above $4,720, extending its four-day winning streak even as the dollar
weakened. This is a significant signal. In a normal environment, gold rises when the
dollar falls — that's the mechanical relationship. But gold has also been rising with the
dollar during the war (both benefiting from safe-haven demand). Today's move, where
gold rises as the dollar falls on peace hopes, suggests the metal is being repriced on a
structural basis, not just as a crisis hedge.

Goldman Sachs maintained its $5,400 gold target, citing central bank demand, de-
dollarization flows, and the inflation outlook as structural drivers that persist regardless
of the Iran outcome. COT positioning at the 9.6th percentile (1-year) means speculative
longs have been largely cleared out — there's significant room for institutional buyers to
re-enter without fighting crowded positioning. The all-time intraday high of $5,595 was
set on January 29; current prices are 15% below that level despite a war and
accelerating inflation.

Wells Fargo projects 38-43% upside from current levels, implying a target range of
$6,500-$6,750. If both the war premium and the structural re-rating thesis play out
sequentially rather than simultaneously, gold's secular bull market could have years left
to run.
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5. Oil Drops Below $100 as War Premium Deflates

WTI crude fell to $99.90, its first sub-$100 print since crossing that threshold on
Monday. Brent settled near $101.38. The Brent-WTI spread is collapsing to 2026 lows —
a direct measure of war premium evaporating. May WTI contracts were down $1.50 at
midday, with June contracts down even further at $91.20, pricing in substantial peace-
driven deflation over the next 60 days.

The positioning setup remains explosive. Managed money in WTl is at the 1.9th
percentile — heavily net short. If Trump's speech tonight announces concrete steps
toward Hormuz reopening, short covering could accelerate the decline toward $85-90.
Conversely, if the speech is hawkish or conditions-heavy, the shorts could get
squeezed violently the other direction.

A Financial Times investigation revealed that $580 million in oil short positions were
placed just 15 minutes before Trump's March 23 statement about postponing attacks for
talks — raising serious questions about insider knowledge of presidential decisions
reaching trading desks. This is a story with significant investigative momentum that
could reshape how markets price future presidential statements on the conflict.

Scenario Analysis

1. Inflation Spike — 96% (V¥ from 98%)

Still near-certain but slightly trimmed. The marginal reduction reflects the possibility —
now non-trivial — that a rapid resolution of the Iran conflict crashes oil prices fast
enough to blunt the worst inflation outcomes. ISM Manufacturing Prices Paid surging
confirms the pipeline is hot. PPI at 3.2% YoY. But if oil falls to $80-85 on a genuine
peace deal within weeks, the worst-case CPI projections (OECD's 4.2%) may not
materialize. The base case remains structurally inflationary — even a peace deal
doesn't unwind the food supply chain damage, the shipping insurance repricing, or the
labor market stress already in the system.

New evidence: ISM Prices Paid accelerating. But oil dropping below $100 for first time
on peace signals suggests the energy driver could moderate faster than expected.

2. Hard Recession — 88% (V¥ from 94%)

Trimmed more aggressively. The ISM PMI at 52.7 and the equity rally challenge the
immediacy of the recession call. Manufacturing expanding, not contracting. Services at
56.1. But February's -92K NFP and April 4's jobs report remain the critical data. If
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Friday's NFP shows a bounce back to positive territory (consensus: +57K), the
recession timeline extends — it's still coming, but perhaps Q3-Q4 rather than Q2. If NFP
prints negative again, the recession call reaccelerates to near-certainty.

New evidence: ISM Manufacturing beat at 52.7 (growth, not contraction). But JOLTS fell
to 6.882M (declining job openings) and consumer sentiment at 56.6 remains depressed.

3. Iran-US War Escalation — 25% (¥ from 42%)

Sharply reduced. Trump's public signaling of withdrawal — combined with the
scheduled primetime address — represents the strongest off-ramp signal since the
conflict began. Presidents don't schedule national addresses to announce escalations;
they do it to announce withdrawals or ceasefire terms. The remaining 25% accounts
for: Iran denying the ceasefire request, the Hormuz condition being a dealbreaker, and
the possibility that tonight's speech includes escalatory elements (more troops,
expanded strikes) alongside the withdrawal rhetoric.

New evidence: Trump says "leaving very soon." National address scheduled. Reuters
interview: "two to three weeks." Counterevidence: Iran FM denies ceasefire request.
Third carrier group still deploying. Hormuz condition potentially unacceptable to Iran.

4. Risk-On Rally — 30% (1 from 12%)

Meaningfully upgraded. If tonight's address announces a concrete timeline for
withdrawal with Hormuz reopening, the risk-on scenario becomes viable for the first
time since February. The ingredients are in place: VIX falling from 31to ~25, extreme
short positioning in oil (potential squeeze catalyst in reverse — shorts covering = oil
falls = inflation expectations fall = rate cut expectations rise = equities rally). Crypto
F&G at 8 represents historic extreme that typically precedes multi-week bounces.

The bear case against risk-on: even if the war ends tomorrow, the economic damage
(labor market, supply chains, inflation expectations) is already embedded. The Fed isn't
going to emergency-cut into 52.7 PMI and rising input costs. FedWatch shows 97.4%
hold probability at April 29 — no cuts are coming soon regardless.

6 / 10



PFTUI Intelligence Report CONFIDENTIAL
Cross-Asset Intelligence

The Peace Trade in Real-Time

Today's cross-asset price action reveals how the market would trade a genuine peace
deal: stocks up, oil down, gold up, dollar down, bonds bid. This is the "inflation damage
is permanent but growth recovers" trade. It's notably different from a pure risk-on move
(where gold and bonds would fall as safe havens are abandoned). The market is saying:
the war is ending, but the structural problems it created aren't.

BTC's Extreme Fear Anomaly

Bitcoin at $68,700 with a Fear & Greed index of 8 (extreme fear) while traditional
markets are at 50 (neutral) represents the widest sentiment divergence of the cycle.
Crypto is pricing a far worse outcome than equities. ETF outflows of 200-500 BTC daily
confirm institutional cooling. On-chain data shows 1.149M BTC on exchanges with 30-
day net outflows of -18,621 BTC — persistent withdrawal to self-custody. Someone is
accumulating while the crowd panics. BTC-SPY correlation at +0.87 means any equity
relief rally should lift Bitcoin mechanically, potentially snapping the extreme fear
reading.

COT Positioning: The Contrarian Map

The current COT positioning across key assets paints a remarkable contrarian picture:

ASSET COT PERCENTILE (1Y) POSITION CONTRARIAN SIGNAL
Oil (WTI) 1.9th Net short Bullish contrarian
Gold 9.6th Low spec long Bullish contrarian
Silver 9.6th Low spec long Bullish contrarian
Bitcoin 100th Max spec long Bearish contrarian

Oil and precious metals are at extreme lows — suggesting the crowd has already sold.
Bitcoin is at the opposite extreme — maximum speculative longs despite extreme fear,
suggesting the leveraged crowd hasn't capitulated yet. A peace deal would likely trigger
oil short covering (sending it lower as fear exits), precious metals buying (as the
inflation hedge thesis reasserts post-war), and BTC could go either way — deleveraging
the spec longs or rallying with equities.
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The Bifurcated Economy
Today's ISM data crystallizes the economic bifurcation:

e Manufacturing: Expanding at 52.7. Growing but eating higher input costs.
« Services: Expanding at 56.1. Robust but insulated from the energy shock.
 Labor: Contracting. NFP -92K. JOLTS declining to 6.882M.

« Consumer: Weakening. Sentiment at 56.6. Record UK fuel prices (Iran war spillover).

This isn't a traditional recession (everything contracting) or a traditional expansion
(everything growing). It's a stagflationary regime where growth and contraction coexist
across sectors, with prices rising throughout. The Fed's toolkit is designed for one or
the other — not both simultaneously.

Tonight's Catalyst: Trump's National Address on Iran

Scheduled: 9 PM ET Wednesday, April 1

This is the single highest-impact event since the war began. Markets have already
priced significant de-escalation — if the speech delivers less than expected (vague
timelines, new conditions, escalatory language), the reversal could be violent. If it
delivers more (specific withdrawal date, Hormuz reopening confirmed, ceasefire terms),
the risk-on move could extend for days.

Key things to watch: 1. Hormuz specifics — Does he announce reopening? Partial or
full? Timeline? 2. Withdrawal timeline — "Two to three weeks" or something more
concrete? 3. Iran's role — Does he frame it as victory, negotiation, or mutual de-
escalation? 4. Conditions — What must happen before the US actually leaves? 5. NATO
threat — Does the 5% GDP demand get formal airtime?

The market is long on peace tonight. The risk is that the speech is more nuanced — or
more hawkish — than the pre-game suggests.
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The Week Ahead (Updated)

DATE EVENT SIGNIFICANCE
Apr1 Trump National Address on Iran (9 Binary catalyst — withdrawal or escalation
(tonight) PM ET) terms
Apr 2 ADP Employment + Initial Claims Labor market breadth check pre-NFP
Apr 3 ISM Services PMI (March) Services resilience — 70% of GDP

. Markets closed — weekend uncertainty
Apr 4 Non-Farm Payrolls (Good Friday) o

maximizer

Apr 6 Iran deadline expires The binary: off-ramp or escalation
Apr7 Markets reopen NFP + deadline + speech aftermath collide

Monday's reopen could be the most volatile session of 2026. NFP data, Iran deadline
resolution, and the full market digestion of tonight's address all converge over a closed
holiday weekend. Positioning into Friday's close will tell the story.

System Performance

The intelligence engine has tracked 256 predictions with a 46.7% overall hit rate across
all timeframes:

TIMEFRAME HIT RATE SCORED NOTES

Short-term (days) 41.2% 68 Daily noise remains hardest to model
Medium-term (weeks) 54.8% 52 Structural analysis edge holds
Long-term (months) Pending 1 21 predictions awaiting resolution

VIX predictions lead at 63.6% hit rate. Medium-term timeframe at 54.8% remains the
system's strongest edge — structural forces are more predictable than daily noise. Qil
(CL=F) accuracy at 27.5% confirms that geopolitical commodity pricing in an active
conflict is the hardest regime to model accurately.

The Sentinel Report is generated by pftui's multi-timeframe intelligence engine, which
integrates 19+ data sources across four specialist analytical layers. For methodology
and historical reports, visit pftui.com/reports. This report does not constitute financial
advice.
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